The need for reliability



Growing electricity demand requires additional backup generation

Electrification of heating and transport, data centers and Al-driven future
will create growth in power demand not seen in past two decades
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Al is expected to drive more power demand from data centers

Data centers will drive strong regional growth in baseload and peak power demand as they tend to operate
around-the-clock, a tailwind for natural gas and renewables demand
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Natural gas pipeline capacity required to handle peak volume demand

U.S. Daily Natural Gas Volume Demand

In MMcf/d

Gas pipeline capacity required

Gas infrastructure for peak demand needs

[[ plans consider peak = ---4
volumes, not
averages

i Natural gas infrastructure providers and
i customers must plan for increasing peak
o) demand needs for those extreme weather
days or seasonal demand peaks rather than
for lower annual average volumes
e Peak natural gas demand is increasing
due to Al- and EV-driven electricity demand
growth, increasing intermittent renewables
capacity and strong LNG export demand
which tend to increase the variability and
peaks for natural gas demand
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US power demand expectations are repeatedly underestimated by forecasters

The need for reliability

Our natural gas pipeline contracted
capacity is critical to ensure electric grid
reliability on peak days

Growing demand for natural gas
" “ Annual demand for natural gas has steadily grown
~4% CAGR since 2015

Setting new peak day records
nI][I Hit record day demand for natural gas in July 2023 of
53 Bcf/d

Forecasters underestimating the need for gas
@‘ Year ahead forecasts historically underestimate gas demand and
dramatically missed 2022 annual demand by 24%

Accurate planning is vital to ensure sufficient
transmission will be available when and where it
is needed.

Source: S&P Global Commodity Insights © 2024 and U.S. Energy Information Administration (EIA).
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Since 2014, forecasts have repeatedly underestimated the year-ahead gas

demand in power sector by ~3 Bcf/d on average
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There is a growing need for reliable infrastructure investment

Cumulative Percentage Growth in L-48 Natural Gas Demand versus Growth in Interstate
Natural Gas Pipeline Capacity and Natural Gas Storage Delivery, 2013-2022
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Storage Delivery Capacity

Since 2013 demand for gas
has grown by

A 43%

while infrastructure to deliver
gas has increased by

A 25%

and storage delivery
capacity has grown only



Natural gas meets the trifecta for energy solutions

CLEAN RELIABLE AFFORDABLE

50 7 3.5X 4X

less carbon dioxide e cheaper than

renewables as assigned by

emissions than coal? : .
power grid regulators

electricity?

U.S. CO, emissions decline with Natural gas is a flexible and
increased coal-to-natural gas dispatchable energy source,

switching in the power sector making it ideal for the power
sector

Natural gas remains the cheapest
fuel for residential consumers

Sources: 'Energy Information Administration (EIA) Carbon Dioxide Emissions Coefficients by Fuel; 2S&P Global Commodity Insights © 2024. Based on U.S. annual average capacity values through 2040 assigned by power grid regulators to assess
reliability for future demand needs. Onshore wind and PV solar; 3U.S. Energy Information Administration (EIA), Annual Energy Outlook, 2023. Avg. Unit Costs of Energy for U.S. Mid Atlantic Residential Energy Sources
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